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1. Financial Institutions Business Act

The National Legislative Assembly enacted the Financial
Institutions Business Act replacing the Commercial Banking
Act, B.E. 2505 (1962) and the Act on Undertaking of
Finance Business, Securities Business & Credit Foncier
Business, B.E. 2522 (1979). As far as financial institutions
are concerned, the Act gives financial institutions flexibility
in doing the business and supports financial institutions
that operate in the form of a financial conglomerate. From
a regulatory viewpoint, the Act equips the Bank of Thailand
with more tools in supervision of financial institutions,
which are consistent with international standards,
especially the supervision of risk management.
Furthermore, this Act introduces the good governance to
financial institutions by imposing qualifications and
responsibilities of a board of directors and executives of a
financial institution.

For consumers, the Act requires the financial institutions to
disclose the information to the public. Moreover, the Act
grants the Bank of Thailand the power to prohibit a
financial institution from requesting a borrower to provide
the personal guarantee with an unlimited amount.
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Therefore, once the Act comes into force if your company
takes any loan from a commercial bank, it looks like your
banker is no longer allowed to require your company’s
shareholder/director to provide the personal guarantee with
an unlimited amount to the bank as security for your
company’s loan. For more information, please feel free to
contact us.

INSURANCE UPDATE

2. Amendments to the Life Assurance Act,
B.E. 2535 (1992) and the General &
Casualty Insurance Act, B.E. 2535 (1992)

The National Legislative Assembly enacted the Life
Assurance Act No. 2 and the General & Casualty Insurance
Act, No. 2 amending the Life Assurance Act, B.E. 2535
(1992) and the General & Casualty Insurance Act, B.E.
2535 (1992) respectively. Under the new Acts, insurers
operating as limited companies will be required to convert
to public limited companies within 5 years. For more
information, please feel free to contact us.
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Contracts / Agreements
Employment
General Counsel Services

Insurance NARIT & ASSOCIATES is a Bangkok-based international law firm

g~ o i : with principal areas of practice on Corporate & Commercial,

thlgatlon&Dlspgt(.a.Resqutlon Mergers & Acquisitions, Tax Planning, Litigation & Dispute

Mergers & Acquisitions Resolution, Business Contracts/Agreements, Real Estate &
. . Construction, Insurance and Employment.

Notarial Services

= Private Clients We have experiences in advising our clients, from publicly held
. companies, Thai subsidiaries of multinational corporations to
= Real Estate & Construction foreign and private investors, across a broad range of matters,
= Tax including acquisitions of local companies, formation of joint
venture companies, international sales, investment/divestment,
= Work Permit & Immigration distributorship, commercial contract tax planning, cross border
tax planning, transfer pricing, remittance of profit and tax
dispute
OFFICE ADDRESS: As we aspire to be a fast growing legal service provider in
48/69 Soi Rama IX 43 Thailand, we are pleased to offer our high quality legal services
Suan Luang, Suan Luang at a very competitive rate, as compared to those of other
Bangkok 10250 international law firms.
Thailand

Contact our lawyer to find out how we can help you.

TEL: +66 8 6785 0793

EE LTl e Disclaimer: The materials on this document have been prepared to informational

FAX: +66 27_20 1088_ purposes only and are not intended to be legal advice. The reader should not act
EMAIL: enquiry@naritlaw.com in any way on the basis of the information without seeking where necessary
WEBSITE: www.naritlaw.com appropriate professional advice concerning their own individual circumstances.
NARIT & ASSOCIATES assumes no responsibility for, and disclaims all liabilities
(including responsibility for any action or inaction taken) to the fullest extent
permitted by law.
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